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SUBJECT: COMPENSATION FOR U.S. PRIVATE PROPERTY 
REF: A) STATE 181272, OCT 4, 1972; B. TRIPOLI 0967 

1. IN REVIEW OF NATIONALIZATION FILES, WE FIND FROM 
MEMCONS THAT ABDULLAH SAUDI, MANAGER OF THE LIBYAN 
ARAB FOREIGN BANK, MENTIONED HIS CONCERN IN 
OCTOBER AND NOVEMBER 1972 THAT EXIM BANK FINANCING FOR 
LIBYAN ARAB AIRLINES (LAA) AIRCRAFT PURCHASES MIGHT 

BE HELD UP BECAUSE OF LIBYAN FAILURE TO PAY COMPENSATION 
FOR PREVIOUSLY NATIONALIZED AMERICAN INTERESTS. AT 
THAT TIME, SAUDI TOLD ECONOFF COUNTRYMAN THAT LARG 
"GOOD INTENTIONS" WERE DEMONSTRATED BY COMPENSATION 
PROVISIONS IN NATIONALIZATION DECREES. ECONOFF 
COUNTERED BY SUGGESTING THAT ACTUAL PAYMENT OF ADEQUATE 
COMPENSATION WOULD PROBABLY BE NEEDED TO ESTABLISH 
LARG'S "GOOD INTENTIONS" WITH EXIM BANK. 

2. IT APPEARS THAT RECENT DEPARTURE OF LAA 
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MAY BE LINKED TO LARG'S SUDDEN WILLINGNESS TO DISCUSS 
COMPENSATION ISSUE. 

3. ACTION REQUESTED: REQUEST DEPT DETERMINE WHETHER 
LAA SEEKING EXIM BANK LOAN FOR 121 '$. IF THIS, IN 
FACT, IS REASON FOR LARG INTEREST IN PAYMENT OF LONG 
OVERDUE COMPENSATION, THEN WE ARE NOT TOTALLY DEVOID 
OF LEVERAGE IN OUR UPCOMING DISCUSSIONS. 

JOSIF 
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